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Abstract

This study aimed at analyzing the rela-
tionship between government spending
and economic growth in Iraq during the
period 2004-2015.The study discussed
the theoretical and applied relations be-
tween the government expenditure and
the economic growth. It also sought to
measure the relationship between them,
Using modern standard methods. The
measurement was done in two phases.
The first dealt with the Stationary Test and
the Joint Integration Test in Johansen and
Juselius. The second was to measure the
causal relationship between the estimated
variables. The study concluded that gov-
ernment expenditure is one of the most
important components of GDP and the
largest contributor to economic growth.
Therefore, this study recommends in-

creasing government spending on edu-
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A

cation and vocational training because it
is an investment In human capital and on
production equipment and infrastructure,
which is an investment in capital forma-
tion and on research and development in
private and public production facilities,
which is an investment in technical pro-
gress.

Terms Home Search: Government ex-

penditure, economic growth, GDP, causal

relationship.
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