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Abstract:

This study examines the Islamic legal ruling on minimum balance fees charged by
some banks when the balance, or average balance, of a current account falls below a
specified threshold. The legal issue arises from the fact that funds deposited in a current
account constitute a loan from the customer to the bank, while the account may also in-
volve banking services for which fees are generally permissible. Accordingly, the study
analyzes the actual basis for charging such fees and whether they are attributable to an
independent service, an actual cost, or merely to the amount loaned to the bank. The
study primarily adopts an analytical method, supported by inductive and comparative
approaches in examining relevant jurisprudential resolutions, standards, banking practic-
es, and regulatory frameworks. It concludes that neither a low account balance nor the
existence of general account - management costs is, by itself, sufficient to justify the fee.
A legitimate independent service or an actual cost directly connected to the low - balance
condition must be established. The study further finds that treating the fee as an original
service charge waived for customers with higher balances does not necessarily resolve
the legal concern, since the waiver itself may constitute a benefit linked to the amount
of the loan. Therefore, minimum balance fees are not permissible when the reduction in
balance is the sole basis for charging them, unless a legitimate service, work, or properly
determined actual cost is established in return.

Keywords: Minimum Balance Fees, Current Account, Loan, Banking Service Fees,

Actual Cost
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