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Abstract:

This research addresses the topic of Islamic economic financing as one of the fun-
damental pillars in building an economic system grounded in the principles of Islamic
Sharia. It aims to clarify the essence of this form of financing by defining its concept,
highlighting its distinctive characteristics, and reviewing its most important practical
instruments in the contemporary context. The study seeks to present an integrated sci-
entific framework that explains the fundamental differences between Islamic and con-
ventional financing, while emphasizing its role in achieving fair and Sharia-compliant
economic development.

The researcher adopts a scientific methodology based on jurisprudential grounding
and descriptive analysis, through referring to primary sources in Islamic jurisprudence
and benefiting from contemporary studies. The research also explains relevant terms and
definitions, linking them to evidences from the Qur’an and Sunnah, in addition to pre-
senting and discussing juristic opinions where necessary.

The structure of the research consists of an introduction, two main sections, and a con-
clusion. The introduction is devoted to outlining the Sharia principles governing Islamic
financing, such as the prohibition of riba (usury), gharar (excessive uncertainty), and
maysir (gambling), the principle of «gain accompanies liability,» and the prevention of
injustice and harm. The first section examines the concept and characteristics of Islamic
economic financing, beginning with the linguistic and technical definitions of financing,
followed by defining financing within the framework of Islamic economics, and con-
cluding with its key features, most notably its connection to ethical values, promotion
of social justice, and regulation of economic freedom by Sharia guidelines. The second
section is dedicated to discussing the instruments of Islamic financing, such as partner-
ship (musharakah), profit-sharing (mudarabah), forward sale (salam), manufacturing

contract (istisna“), cost-plus sale (murabaha), tawarruq, leasing (ijarah), along with

T
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explaining their juristic nature and mechanisms of application.

The study concludes with several important findings! that Islai economic financing is
based on an integrated system of Sharia principles that ensure the integrity of financial
transactions. It is distinguished by unique characteristics that make it more just and stable
compared to conventional systems. Moreover, its financing instruments are diverse, flex-
ible, and capable of meeting the needs of individuals and institutions within a legitimate
framework. The research also confirms that adherence to these instruments contributes
to achieving sustainable economic development and reducing financial crises.

The researcher recommends expanding the study of Islamic financing instruments,
deepening research in this field, and promoting awareness and application within Islamic
societies to strengthen its position as an effective Sharia-compliant economic alternative,
alongside the need to further develop these instruments in line with contemporary chal-

lenges.

Keywords: Islamic financing, Islamic economics, financing instruments, musharakah,

mudarabah, murabaha, ijarah, Sharia principles.
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