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Abstract:

The contribution of Islamic banks in addressing the effects of external indebtedness

The problem of external indebtedness resulting from the increase in the volume of
external borrowing and the consequent economic, social and political effects is one of the
most important issues facing debtor countries in their pursuit of development.

And if the essence of the problem of foreign indebtedness is summed up in the default
of debtor countries and their inability to repay loans due to waste and poor planning and
spending foreign loans on the requirements of luxury domestic consumption instead of
development programs and requirements, then the choice of debtor countries seems to
have become to resort to international financial organizations and bodies. Such as the
International Monetary Fund and the World Bank for assistance, and thus acquiescence
to their intensive financial and economic programs and policies.

these treatments drawn up by international bodies for the problem of foreign indebt-
edness carry complex implementation problems, and their application follows clear neg-
ative repercussions on society and the state together, taking into account the rescheduling
and review of those debts, but with other conditions and restrictions that may shackle the
national economy and place it under its tutelage for a long time.

And Islamic banks here have to do what they should do in mitigating the effects of
external indebtedness on society, as they (Islamic banks) have always presented them-
selves since their establishment as a supportive auxiliary to the national economy, in
addressing various economic and social changes and developments, by playing an active
role in the development of societies Islamic and developing it, through its contribution to
employing and investing customers’ deposits in various economic fields and activities,
working to move the wheel of the national economy, activating social activities aimed at
combating poverty, addressing the unemployment crisis and improving the standard of

living for individuals.
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